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Research on the Localization of Consumption Tax and Revenue Division
Reform from the Perspective of Central-Local Fiscal Decentralization

Ren Jinmin
School of Public Finance & Economics, Shanxi University of Finance and Economics, Taiyuan, Shanxi 030006

Abstract : Straightening out the distribution relationship between the central and local governments in fiscal and
taxation affairs and establishing a local tax system with a dominant role are the core contents of the
reform of the fiscal and taxation system in the new era. Consumption tax, as an important turnover
tax in China, has long implemented a system model of centralized collection by the central government
and full exclusive enjoyment of the revenue. The tax revenue is seriously disconnected from the
local consumption governance costs and public service investments, making it difficult to meet the
actual needs of local financial replenishment for strengthening infrastructure and improving the quality
and expansion of the consumption market. With the implementation of reform measures such as the
backward shift of consumption tax collection links and the gradual delegation of incremental revenue
to local governments, the localization transformation of consumption tax has become a key measure
to optimize the inter—governmental revenue division and cultivate stable local financial resources.
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