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Supervisors, and Senior Management in State-Invested Companies under the
New Company Law — Focusing on the Integration of Party Organizations and
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Abstract : Directors, supervisors, and senior management (hereinafter referred to as "directors, supervisors,
and senior executives") of state—invested companies are subject to dual constraints from the
general norms of the Company Law and the special norms of state—owned asset supervision. The
integration of party organizations into governance and through-type supervision overlap, leading
to conflicts in the application of liability determination. This paper introduces, for the first time, the
concept of "secondary judgment obligation," defining it as a scenario—specific manifestation of the
duty of diligence. It establishes a mechanism for linking public and private law accountability through
"homogeneous absorption and heterogeneous offsetting," and sets a judicial review criterion that
procedural compliance does not equate to diligent performance. This provides a doctrinal solution and
practical adjudication rules for resolving normative conflicts regarding the responsibilities of directors,
supervisors, and senior executives in state—invested companies.
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