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An Analysis of the Mechanism by Which Agricultural Subsidy Policy
Transformation under the Rural Revitalization Strategy Affects Household
Income Inequality
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Guangdong University of Foreign Studies South China Business College, Guangzhou, Guangdong 510000

Abstract : Under the rural revitalization strategy, agricultural subsidy policies are transitioning toward a green and
ecological orientation, which not only optimizes resource allocation but also profoundly impacts the
distribution of household incomes. This paper analyzes the characteristics of policy transformation and the
current state of income differentiation among farming households, elucidates the transmission channels
through which subsidies affect income inequality via factor allocation, differences in farm scale, and non—
agricultural employment diversification, and reveals heterogeneity in policy benefits arising from operational
attributes, regional endowments, and human capital. Based on this analysis, the study proposes pathways
such as establishing tiered subsidy standards, optimizing differentiated regional investment directions, and
strengthening supporting measures for vulnerable households, aiming to improve the agricultural support
and protection system and promote common prosperity for farmers.
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