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Abstract : Credit services are an important tool to alleviate the financial constraints encountered by farmers in
forestry operations, and they can help promote the growth of their forestry income. This study uses the
survey data of 1,048 households in Guizhou Province to analyze the impact of credit services on the
income from forestry operations and explores the underlying mechanism of action. The results show
that formal credit services can indeed significantly increase the forestry operating income of farmers,
but the effect of income increase brought by informal credit is not so significant statistically. From a
mechanism perspective, the reason why formal credit can play a role mainly lies in two channels: one
is that it enables farmers to increase their productive capital investment in forestry, and the other is that
it helps them expand the scale of forestry operations. Heterogeneity analysis finds that for farmers
with steeper forest slopes, higher levels of human capital, and inherently higher income levels, the
positive income—increasing effect brought by formal credit would be more pronounced. Based on the
conclusions, this article gives several policy suggestions: it is necessary to improve the service system
of forestry credit and guide more credit funds to flow into the actual production of forestry. We should
also increase support for large—scale forestry operations. Differentiated credit policies should also be
implemented. In addition, it is also necessary to guide the development of informal credit reasonably to
avoid some negative impacts it brings.
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