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Analysis of Investor Sentiment and Stock Market Volatility Spillover Effects
from the Perspective of Behavioral Finance
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Abstract : Traditional financial theories often fall short in explaining investor behavior and stock market dynamics.
Against this backdrop, behavioral finance has emerged, offering a new perspective for studying
investor sentiment and stock market volatility spillover effects. Analyzing investor sentiment and
stock market volatility spillover effects from the perspective of behavioral finance reveals that investor
sentiment plays a significant role in the volatility spillover effects observed in the stock market, with
varying degrees of impact depending on market or industry conditions. Therefore, studying investor
sentiment and stock market volatility spillover effects from the perspective of behavioral finance and
adopting more rational investment strategies can provide valuable insights for regulators to improve
market mechanisms and mitigate potential risks.
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