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Consolidated Financial Statements Preparation Challenges and Intercompany
Transaction Elimination Practices in Group Enterprises

Zheng Wanwen
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Abstract : With the group—based development of state—owned grain enterprises, consolidated financial
statements have become a core tool for reflecting the overall financial position. However, factors
such as complex organizational structures, frequent intercompany transactions, and uneven levels
of informatization pose numerous difficulties in the preparation of consolidated financial statements,
with intercompany transaction elimination being particularly prone to errors. Taking Group A as an
example, this paper systematically reviews practical challenges in the preparation of consolidated
financial statements, including organizational coordination, data collection, and elimination processing.
It proposes optimization measures such as establishing standardized data collection mechanisms,
building intercompany transaction ledgers, advancing informatization, and strengthening business
finance integration. The paper visually illustrates the elimination process using a logic diagram of
intercompany elimination and a table of intercompany transaction types and corresponding elimination
methods. Additionally, a comparison of functional requirements for consolidated reporting systems is
provided as a reference for informatization development. This study aims to offer practical guidance
for similar enterprises in preparing consolidated financial statements and enhancing the precision of
financial management.

Keywords : group enterprises; consolidated financial statements; intercompany transaction elimination;
financial informatization; state-owned grain enterprises
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