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Abstract : Clarifying the relationship between agricultural product price fluctuations and farmers' income is

conducive to optimizing policy formulation to increase farmers' income, narrow the urban-rural gap,
and promote social equity. This paper collects quarterly data from 2004 to 2024 in Guangdong
Province and constructs a VAR model to study the relationship between agricultural product price

fluctuations and farmers' operational income. The empirical results show that, first, agricultural product

prices have a significant positive effect on farmers' income; second, the contribution rate of agricultural

product price shocks to changes in farmers' income maintains a steady upward trend. Therefore,

the Guangdong provincial government should stabilize agricultural product prices and strengthen

agricultural subsidies, which will help increase farmers' income to a certain extent.
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