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Remedy or Gamble? How ESG Risk Shapes Corporate Greenwashing

Zeng Jianhao, Liu Zhenchun
Heilongjiang University, Harbin, Heilongjiang 150080

Abstract : Existing literature has conducted a series of studies on the influencing factors of corporate
"greenwashing" behavior. However, there is relatively little research on the impact of ESG risks on
corporate "greenwashing" behavior. This paper investigates the impact of ESG risks on corporate
"greenwashing" behavior through empirical analysis. The benchmark regression indicates that higher
ESG risks inhibit corporate "greenwashing" behavior, and the conclusion remains valid after a series
of robustness tests. Mechanism tests show that the inhibition of corporate "greenwashing" behavior by
ESG risks is achieved through corporate reputation and the threat of institutional investor withdrawal.
Heterogeneity tests reveal that for companies with higher internal control scores, those audited by
non-Big Four accounting firms, and those receiving environmental subsidies, the inhibitory effect of
ESG risks on corporate "greenwashing" behavior is more pronounced.
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