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Mechanism and Practice Exploration of Digital Financial Instruments
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Abstract : Digital financial instruments leverage advanced technologies such as big data, blockchain, and artificial
intelligence to address financing challenges faced by small and medium-sized enterprises (SMEs)
through mechanisms like data—driven credit enhancement, process optimization, and risk control,
thereby improving financing efficiency. This paper examines practical case studies from domestic
financial institutions, first analyzing the core enabling mechanisms of digital financial tools. Building
on this foundation, it proposes specific implementation approaches for tools including big data credit
systems and blockchain—powered supply chain finance, aiming to provide actionable insights for SMEs
to effectively utilize digital financial solutions for efficient financing.
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