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Research on the Impact of Environmental Regulation Intensity on the
Development Level of Regional Green Finance
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Abstract : Based on panel data from 30 provinces in China spanning from 2004 to 2023, this paper employs dynamic
panel system GMM and panel threshold regression methods to explore the impact mechanism of environmental
regulation intensity on the development of regional green finance. The study finds that environmental regulation
has a direct positive effect on green finance; however, after controlling for endogeneity using system GMM,
the direct effect becomes insignificant, while the coefficient of the lagged term of green finance is significant,
indicating strong path dependency. Additionally, there exists a threshold effect in the impact of environmental
regulation on green finance, demonstrating nonlinear characteristics with diminishing marginal effects. Policy
implications emphasize the importance of long—term cultivation of green finance, the implementation of
differentiated regulatory strategies, and the strengthening of policy coordination.
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