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Quantitative Analysis of the Impact of Land Value-Added Tax Liquidation on
Corporate Cash Flow and Corresponding Strategies
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Abstract : Land Value-Added Tax (LVAT) liquidation is a critical tax event in the project cycle of real estate and
industrial park development enterprises. Characterized by a substantial amount and concentrated timing,
it poses a severe challenge to corporate cash flow management. This paper systematically analyzes the
transmission mechanism through which the liquidation process impacts cash flow, identifying the uncertainty
in timing and the concentrated payment of tax liabilities as the primary sources of pressure. To quantify
this impact, the research constructs a dynamic cash flow stress testing model based on sales collections,
cost structures, and the mix of different property types. Furthermore, to address prevalent issues in
current management practices—such as the disconnection between business and finance and inadequate
preparation—the study proposes collaborative management strategies. These include establishing a full-
cycle dynamic control system of “prediction—preparation—adjustment," strengthening cross—departmental
coordination and data governance, and expanding diversified risk buffer channels. Finally, by introducing
the real case of tax payment default by a subsidiary of Dalian Friendship Group for empirical analysis, the
necessity and effectiveness of the proposed strategies are validated. This provides an actionable reference
framework for enterprises to optimize fund management and prevent liquidity risks.

Keywords : land value-added tax liquidation; cash flow management; quantitative model; collaborative
management; tax risk prevention and control
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