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A Brief Discussion on the Impact of the New Revenue Standard on Accounting
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Abstract : The implementation of the new income standard has brought extensive influence to the accounting
of the construction industry. This paper expounds the influence of the new standards on the financial
management of construction enterprises around the three levels of financial indicators, information
disclosure and cost confirmation. The new standards have changed the time and method of revenue
recognition, and then made obvious changes in profitability indicators, asset-liability composition
and cash flow indicators. At the same time, stricter standards are set for financial information
disclosure, which improves the transparency of information and its relevance to decision-making. The
collection scope and confirmation time point of project contract cost are redefined, and the matching
relationship between income and cost is strengthened. This paper puts forward optimization strategies
from four aspects: learning the core content of the standards, connecting the old and new systems,
strengthening contract management and improving the level of information construction, so as to
help construction enterprises accurately understand the standards, improve the accounting system,
improve the quality of financial information, and provide a strong guarantee for enterprise management
decision—-making and long-term development.
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