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Abstract :

Risk is one of the basic concepts in modern financial management. Under the condition of market

economy, enterprises are faced with the threat of financial risks. Risks exist in financing activities,

investment activities, cash flow operations, external guarantees, and cross—border operations

of enterprises. The trade—off between risk and return is the basic principle of enterprise financial

management. For their business activities, enterprises should not only consider changes in the market

demand environment and production technology means, but also strengthen financial risk control,

conduct careful planning, and implement portfolio investments to diversify risks. This paper mainly

introduces the concepts related to financial risks of listed companies, comprehensively analyzes the

causes of financial risks, and focuses on discussing the strategies for financial risk prevention.
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