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Abstract :

In recent years, the rise of digital finance, particularly the rapid development of technologies such as

blockchain, cryptocurrencies, and mobile payments, has posed challenges to the formulation and

implementation of traditional monetary policies. In the context of digital finance, market participants

can respond more swiftly to policy changes, necessitating greater flexibility and foresight from

policymakers in adjusting their tools. Therefore, to maintain the effectiveness of monetary policy,

governments and banks must remain highly attentive to the development of digital finance and

adjust their policy instruments and transmission mechanisms accordingly, thereby fostering the rapid

growth of digital finance. In this regard, this paper first analyzes the impact of digital finance on the

effectiveness of monetary policy and then explores channels to enhance monetary policy effectiveness

based on digital finance development, aiming to provide valuable insights for relevant researchers in

the field.
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