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Research on Financial Balance Strategies and Mechanisms for Urban Renewal
Projects under the Theory of Limited Constraints

Chen Qirong
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Abstract : Urban renewal serves as a vital strategy to invigorate the endogenous potential of cities. Investigating
the financial balance mechanisms associated with urban renewal projects is essential for ensuring the
sustainability of urban development. As urban growth cycles evolve, there has been an accumulation
in the number of aging projects awaiting renewal during various stages of urban stock development.
Consequently, urban renewal has emerged as a regular and comprehensive approach to urban
advancement. However, due to the dispersed nature of these renewal projects across different areas
within cities, significant variations exist in terms of spatial scale, investment requirements for renovations,
and functional demands among diverse projects. This diversity gives rise to distinct models of urban
renewal shaped by varying "limited constraints." Therefore, this paper examines the connotations
and characteristics inherent in urban renewal projects through the lens of limited constraints theory;
it analyzes key bottlenecks that challenge financial balance within these initiatives; and it explores
strategies for achieving financial equilibrium along with constructing effective mechanisms tailored to
urban renewal endeavors.

Keywords : urban renewal project; limited constraints; financial balance; mechanism
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