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The impact of widening income gap on economic growth has always been a hot issue in economic
research, which has both positive effects and potential negative effects. From a theoretical point of
view, the widening income gap may promote innovation and capital accumulation through incentives,
but it may also hinder economic growth by curbing consumer demand, expanding social inequality and
causing social instability I". By sorting out the transmission mechanism of income gap on economic
growth, this paper analyzes the specific influence of consumption and investment path, as well as the
path of labor market and social stability.

Combined with the current political background of China, this paper studies the current situation of the
income gap and its actual impact on economic growth, and points out that the widening of the income
gap has become a key issue affecting the sustainable development of society and economy. Finally,
this paper makes policy recommendations to narrow the income gap, including improving the tax and
redistribution system, strengthening educational equity and human capital investment, and increasing
the income level of low—income groups to achieve more balanced and sustainable economic growth.
income gap; economic growth; transmission mechanism; social stability; redistribution
policy
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