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Abstract :

This study systematically reviews the historical evolution of the relationship between government and

market in Western economics, focusing on the delineation of government functions and how these

functions can be effectively performed. The relationship encompasses both the government actively

guiding and nurturing the market and the market driving transformations in government functions.

They are complementary and integrated, advancing economic development and the modernization

of governance. The evolution of mainstream Western economic thought on the government—-market

relationship has shifted from laissez—faire to emphasizing the Collaboration between government

and market. The core lies in defining the boundaries of government functions and optimizing market

regulation to balance efficiency and equity.
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