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The impact and analysis of RMB internationalization
on China’s economy and finance
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Abstract : The internationalization of the RMB is a long—term strategy for China to create a stable international
monetary environment for its own economic development. Its goal is to enable both Chinese and non—
Chinese people to use the RMB for international trade, lending, and investment. One consequence of
this is that Chinese citizens can use the RMB to buy and sell goods and services, as well as borrow
internationally. This can minimize China's currency risk in trade and financial transactions and minimize
the chance of a balance of payments crisis in China due to speculative attacks on the RMB. China
needs to relax capital controls, allow more free convertibility of the RMB, and carry out deeper reforms
in the financial industry to achieve the necessary market depth for the offshore RMB market and
become a major currency for pricing, investment, and even reserves.
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border payments; Special Drawing Rights (SDRs)
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