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Abstract :

The inverted interest rate spread between China and the United States refers to the phenomenon of

the reversal of the difference in market interest rates between the two countries. At present, market

concerns about future economic prospects, differences in monetary policies between China and the

United States, and fluctuations in the foreign exchange market have led to Chinese market interest

rates exceeding those of the United States, resulting in an inverted interest rate spread between China

and the United States. This article analyzes the reasons for the inverted interest rate spread between

China and the United States and its impact on the stock market, exchange rate, and monetary policy

by tracing back five times in history.
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