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Analysis of the Impact of Fiscal Policy Tool Selection on Economic Stability
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Abstract :

This article explores the impact of fiscal policy tool selection on economic stability, introduces the

relationship between macroeconomic policies and economic stability, and then analyzes in detalil

the role of fiscal policy tools. Taking China as an example, it explores the selection and application

of fiscal policy tools in China, as well as the current situation and challenges of economic stable

development. We also evaluated the impact of fiscal policy tools on China’ s economic growth,

price stability, employment, and international balance of payments, and drew on the experiences of

successful countries, such as transparency, flexibility, synergy, and sustainability.
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